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ABSRACT
Introduction

The Oil Producing Communities of Ondo State, Nigeria (otherwise called the

Niger Delta Area of Ondo State) are inhabited by three ethnic nationalities – Apoi,

Arogbo-Ijaw and Ilaje. There are vast agricultural lands for farming and potentials for

fish farming in the coastal areas. The entrepreneurs in the area are all sole proprietors

engaging in small businesses in the informal sector of the economy. They are engaged in

small industries comprising gari processing, industrial starch manufacturing, rice milling,

mat weaving, canoe and boat building, processing of fish and fish meals, salt making and

gin distilling. About 90 per cent of the entrepreneurs do not have the basic literacy and

skills. Thus, after the crises between the Arogbo-Ijaws and Ilajes which started in 1998,

the urge to acquire the necessary skills in now high among them.

However, the people in the area have continued to suffer from gross social and

infrastructural neglect, poverty, frustrations, as well as environmental and other socio-

economic problems. The most serious of these problems in term of pervasiveness and the

severity of environmental and socio-economic impacts are coastal erosion, sea incursion,

flooding, oil pollution and the infestation of the creeks, canals, and lagoons by water

hyacinth (Ebisemiju, 2001). These environmental problems have negatively affected the

businesses, thereby depriving the entrepreneurs of their sources of livelihood. Hence, in

recent years, the area has been associated with violence, hijacking and hostage taking as a

means of registering their grievances.
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The communities are of vital importance because of the oil and gas production,

which are taking place in the coastal and offshore locations. Thus, at the Federal level,

the Niger Delta Development Commission (NDDC), which replaced the Oil Mineral

Producing Area Development Commission (OMPADEC), was set up for the socio-

economic transformation of the Oil Producing States. At the State level, the government

introduced the Ondo State Oil Producing Area Development Commission (OSOPADEC)

for the same purpose of development

This paper examines the links between the environmental factors and

entrepreneurship development in the communities. Specifically, the study examines the

effects of the environment on the small firms’ performance, and the extent to which the

intervention agencies have moderated the environment - firm relationship.

Methodology

This exploratory study was conducted in Nigeria. The country has a large markets

and overall economic development, which compares favourably with most of the

developing countries, where SMEs are expected to play pivotal roles in the development

process. Ondo State of Nigeria was chosen, being one of the Oil Producing States in the

country having the largest coastline with rich deposits of mineral resources, presence of

many small firms and several socio-economic and environmental problems. Face –to-face

interview using structured questionnaires were conducted to collect primary data from

100 entrepreneurs and 80 community leaders, randomly selected from the oil producing

communities in the State. Descriptive statistics and regression analysis were used to

analyze the data.
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Key Findings

The expected positive links between the activities of the intervention agencies and

the performance of the firms were found, while a negative relationship was observed

between the environmental factors and the firms’ performance. Government policies

aimed at developing the area were inconsistent with reality, and in most cases, were

haphazardly implemented. Oftentimes, funds from the intervention agencies for

entrepreneurship development and skills acquisition were either misdirected or gone to

the wrong hands.

Policy Implications

The entire Niger Delta area of Ondo State is rural. Government policy should

encourage growth centre strategy and clustering of firms to reduce cost to the

intervention agencies. The government should develop sustainable entrepreneurship

through infrastructural development, technical expertise, training and skill development

for them to cope with the developmental challenges posed by the environmental factors.

The intervention agencies should engage the services of consultants, as part of their social

responsibilities, to advise the entrepreneurs on the types and forms of businesses to

undertake, sourcing of funds, marketing of their products and re-investment of their

profits.

Reference

Ebisemiju, F.S(2001) “Environmental and Developmental Issues in the Niger-Delta Area
of Ondo State, Nigeria”, A paper presented at the Stakeholders
Forum/Workshop, organized by the Board of the Niger-Delta Development
Commission(NDDC) at Igbokoda on  2nd July.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


